
115146 - Selling shares directly after taking possession of them

the question

My question is about dealing in shares. If I bought shares on 11 November 2007 and the deal

was completed on 13 November 2007 [i.e., two days later] early in the morning, then I sold my

shares [i.e., on the day when the deal was completed], what do you say: is this permissible?

Moreover, on that day I obtained complete ownership of the shares, and on that day – 13

November 2007 – the value of my shares increased.

Detailed answer

If you buy shares and they become your property and under your control, it is permissible for

you to sell them, even if that happens on the same day, whether their value increases or

decreases, so long as the shares were in a company that was up and running, and had activities

and assets.

Rather the difference of scholarly opinion has to do with selling shares immediately after the

company is set up and before it begins its activities and turns its money into non-monetary

assets. Some scholars are of the view that it is haraam to sell shares of increased value at that

particular moment, because it comes under the heading of selling currency for currency with

something extra. Other scholars are of the view that it is permissible, because the company has

non-monetary assets and has a value that is considered to be such according to sharee‘ah; that

includes the value of its having a license to do business.

After the company’s wealth – all of its most of it – has been turned into non-monetary assets,

then it is permissible to sell the shares for the same value or more.

And Allah knows best.
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